
Previous: 7,210.9 PSEi change: -1.63%

High: 7,194.1 Best: PGOLD +2.05%

Low: 7,093.3 2nd best: SCC +1.21%

Close: 7,093.3 2nd worst: ALI -4.69%

Val. traded (mn): 3,272.0 Worst: JGS -5.14%

Tenor Change Yield Tenor Change Yield

1 month +0.9633 4.4929 4 years +0.0678 7.7982

3 months +0.0393 4.5500 5 years -0.8708 7.0471

6 months -0.0347 5.3635 7 years +0.0268 7.1821

1 year +0.0087 5.6832 10 years +0.1655 7.6427

2 years +0.0817 6.3893 20 years +0.0334 8.5832

3 years +0.5474 7.0875

Previous Close Previous Close

PHP/USD 54.180 54.320 EUR/USD 1.1554 1.1500

Tenor Change Yield Tenor Change Yield

3 months -0.0053 2.2121 5 years +0.0001 3.0450

6 months +0.0050 2.4059 10 years +0.0057 3.1870

2 years -0.0040 2.8680 30 years +0.0122 3.3475

Foreign Exchange

OVERSEAS MARKETS

A global equity pullback was sparked by rising US Treasury yields, while the US dollar closed out a six-day rally.
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Equities

Bond Market Movement

Fixed Income

The local equities market fell, the Philippine peso weakened and local yields rose as market participants continue to wait for the inflation print release

at the end of the week.
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 The local equities market weakened, as the market awaits for the inflation print 
release on 5 October 2018. Concerns of economic overheating persist amid 
high inflation and aggressive policy rate hikes. The PSEi closed at 7,093.34 
(-1.63% DoD). 

 Local fixed income yields rose, led by the short-end of the curve. As is the case 
in the equities market, investors continue to wait for the key catalyst of inflation 
print, which will be released on 5 October 2018. On average, yields rose 9.35 
bps, led by the short end, which rose 24.42 bps. 

 The Philippine peso depreciated, similarly due to expectations of high 
inflationary pressures. If inflation continues to be above the BSP's target range, 
then it may continue to increase the policy rate. The USD/PHP pair closed at 
54.32 (0.26% DoD). 

 US stocks ended lower as rising bond yields in the US and around the world 
dampened appetites for riskier assets. The DJIA lost 0.75% DoD to 26,627.48, 
while the S&P 500 lost 0.82% DoD, closing at 2,901.61. 

 European equities fell, with rising bond yields and continued trade war fears 
weighing on markets. The MSCI Europe closed at 128,14 (-1.06% DoD). 

 Asian equities tracked the pullbacks in US and European markets, with falling US 
bond prices due to strong economic data possibly prompting a revaluation of equity 
investments in light of the higher "risk-free" sovereign yields on offer.  The MSCI 
APxJ lost 1.87% DoD, closing at 505.32. 

 US Treasury yields rose slightly, with the benchmark 10-year security hitting a 
seven-year intraday high of 3.23% on the back of optimism about the US economy 
before pulling back slightly before market close. On average, yields rose 0.23 bps. 

 The US dollar ended flat, capping a six-day rise on the back of strong economic 
data and rising US yields. The DXY lost 0.01% DoD, closing at 95.751. 

 PLDT Inc. (PSE Ticker: TEL) signed an agreement to separately sell $175 mn 
worth of shares in its digital innovations unit  Voyager Innovations, Inc. to 
Kohlberg Kravis Roberts & Co. (KKR) and Tencent Holding Lts. The PLDT 
chairmain said that the sale of a majority stake of Voyager would help the 
company recoup its losses from the unit, which widened to Php1.3 bn in 1H2018 
from Php300 mn same period last year. 

 The World Bank and the Asean+3 Macroeconomic Research Office (Amro) 
have slashed their growth projections for the Philippines to 6.5% from 6.7% due 
to slower-than-expected 1H expansion, World Bank senior economist Rong Qian 
said that it is attributed to weak electronics exports as well as lower agricultural 
and fisheries output. The cut on GDP is also driven by higher inflation. 


